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Maxwell: 3QFY11 results

FYE Dec Quarter-on-Quarter Year-on-Year Cumulative

(RM mln) Sep 11 Jun 1l %chg Sep 10 %chg 9MFY11 9MFY10 %chg

Turnover 114.7 102.5 11.9% 96.9 18.4% 272.0 2453 10.9%

Operating profit 30.2 26.8 12.8% 26.6 13.4% 67.3 67.0 0.4%

Finance costs (0.0) (0.0) (0.1) (0.2) (0.3)

Pre-tax profit 30.2 26.8 12.8% 26.5 13.8% 67.2 66.7 0.7%

Tax (7.6) (6.7) (6.7) (17.6) (16.9)

Net profit 22.6 20.0 12.7% 19.9 13.8% 49.6 49.8 -0.4%

Reported EPS (sen)* 5.7 5.0 12.8% 5.9 -4.2% 12.4 148 -16.2%

Op. profit margin 26.3% 26.1% 27.5% 247%  27.3%

Pre-tax margin 26.3% 26.1% 27.4% 24.7% 27.2%

Net profit margin 19.7% 19.6% 20.5% 182%  20.3%

NTA/share (RM) 0.73

* EPS for FY11 numbers were based on enlarged share base of 400 min, while EPS for FY10 figures were based
on pre-listing share base of 336 min.

3QFY11 Results — within expectations

Maxwell’'s 9MFY11 net profit of RM49.6 mIn was in line with our expectations, having reached
74% of our full-year estimate of RM66.9 min.

9MFY11 revenue grew 10.9% y-0-y to RM272.0 min in tandem with the 11% y-o0-y increase in
volume of shoes sold to 9.1 miIn pairs. This was, however, offset slightly by the weaker
exchange rate of RM against RMB. Average selling price (ASP) per pair in RM declined
marginally to RM29.87 in 9MFY11 from RM29.98 in 9MFY10, although ASP in RMB rose from
RMB62.91 to RMB64.08 during this period. Notwithstanding the higher revenue, 9MFY11 net
profit growth was flat at RM49.6 min, held back by higher opex which included the one-off
RM2.5 min in listing expenses.

Sequentially, 3QFY11 revenue and net profit improved 11.9% and 12.8% g-0-q to RM114.7 min
and RM22.6 miIn respectively, on better volume of shoes sold. We note that the slightly higher-
than-proportionate increase in net profit was also partly due to absence of listing expenses
which affected performance in 2QFY11.

Maxwell's operations remain firmly supported by a strong balance sheet, backed by a
NTA/share of 73 sen and a net cash/share of 48 sen as at end-September 2011.

We maintain our existing FY11 revenue and net profit estimates of RM371.3 min and RM66.9
min respectively. We remain upbeat on Maxwell's outlook, riding along the expected increase in
consumer spending on sporting goods. The trend has been encouraging so far, with volumes
sold and ASP in RMB increasing steadily. We note however, that the Group’s financial
performance is affected marginally when translated into RM given the appreciation of RMB.
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e We understand from management that Maxwell has recently secured a new customer — Li Ning
Company Ltd, the No. 2 sportswear maker in China behind Nike — and is expected to deliver its
first order of badminton shoes sometime in early 2012 that are meant for the South East Asian
markets. Clinching this big-name customer is a positive development for Maxwell in our opinion,
and we expect the orders from Li Ning to increase over time once Maxwell has proven itself to

Li Ning.

¢ No dividend was declared for the quarter under review.

Recommendation

We retain our Buy call on Maxwell with an unchanged fair value of 58 sen, derived from pegging a
target PER of 3.5x against our FY11 net profit forecast. Its business fundamentals remain intact, with
good prospects on the horizon. Meanwhile, from a valuation standpoint, it continues to trade at an
undemanding prospective FY11 PER of 2.2x, with an attractive expected net dividend yield of 9.4%.
We note that it is also trading below its current net cash/share of 48 sen.

Per Share Data

P&L Summary

FYEDec FYos — FY10  FYIIf “oyEpec (RM min) FY09  FY10  FY1lf  FY12f
Book Value (RM) 0.45 0.61 0.74

Cash Flow (sen) 18.6 19.8 171 Revenue 301.0 335.9 3713 408.7
Earnings (sen) 18.2 194 16.7 Operating profit 82.7 88.6 90.0 98.9
Net Dividend (sen) - 35 3.5 NetintExp (0.4) (0.4) (0.2) -
Payout Ratio (%) - 181% 21.0%  Pre-tax Profit 82.3 88.2 89.8 98.9
PER (x) 21 19 22 Hf. Tax Rate 256%  26.1% 255%  25.0%
P/Cash Flow (x) 2.0 1.9 22 Net Profit 612 651 669 742
P/Book Value (x) 0.8 0.6 0.5

Dividend Yield (%) ] 9.3% 949,  Op- Profit Margin (%) 275%  26.4%  242%  24.2%
ROE (%) 405%  31.8% 2520  Pre-tax Margin (%) 27.3%  26.3%  242%  24.2%
Net gearing net cash netcash netcash Net Margin (%) 20.3% 19.4% 18.0% 18.2%

Maxwell’s last 12-month share price chart
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source: Bloomberg

Analyst: Nicole Tan Yoke Ping (nicole@zj.com.my)

20f3



Maxwell Holdings International Berhad

RATING GUIDE

BUY Price appreciation expected to exceed 10% within the next 12 months

SELL Price depreciation expected to exceed 10% within the next 12 months

HOLD Price movement expected to be between -10% and +10% over the next 12 months

from current level

DISCLAIMER

This report is for information purposes only and has been prepared by ZJ Advisory based on sources
believed to be reliable at the time of issue of this report. We however do not give any guarantee as to
the accuracy or completeness of the information provided. Any opinions or estimates in this report are
that of ZJ Advisory as of this date and are subject to change without notice. ZJ Advisory has no
obligation to update its opinion or the information in this report beyond the scope of participation under
the CMDF-Bursa Research Scheme. ZJ Advisory and/or its directors and staff may have an interest in
the securities mentioned.

This report is under no circumstances to be construed as an offer to sell or a solicitation of an offer to
buy any securities. Investors should seek financial regarding the appropriateness of investing in any
securities discussed or opined in this report. Investors should understand that statements regarding
future prospects may not materialize. This report may contain forward looking statement and forecasts,
which are based on assumptions that are subject to uncertainties. Any deviation from the
expectations may have adverse effect on the projections and prospects contained herein. ZJ Advisory
accepts no liability for any direct, indirect or consequential loss arising from the use of this report.

This report has been prepared by ZJ Advisory for purposes of CMDF-Bursa Research Scheme ("CBRS")
administered by Bursa Malaysia Berhad and has been compensated to undertake the scheme. ZJ Advisory
has produced this report independent of any influence from CBRS or the subject company. For more
information about CBRS and other research reports, please visit Bursa Malaysia’s website at:
http://www.bursamalaysia.com/website/bm/listed companies/cmdf bursa research scheme/

ZJ Advisory Sdn Bhd (Co No: 645449-V)

(An investment adviser licensed by the Securities Commission)
Suite 22B, 22nd Floor, Sunway Tower,

No 86, Jalan Ampang, 50450 Kuala Lumpur

Tel (603) 2032 2328 Facsimile (603) 2032 1328
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